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Coface Insolvency Panorama for Central and Eastern Europe:  
Less business insolvencies due to favourable economic conditions  
 
Countries in the Central and Eastern Europe region enjoyed favorable economic condi-
tions last year. This led to an improved situation for CEE businesses. The number of 
insolvencies decreased over the course of 2015 in 9 out of 13 countries, while the GDP-
weighted regional insolvency average was -14%. The region showed a varied picture, 
with double-digit deterioration recorded in Ukraine and Lithuania, whereas Romania 
and Hungary enjoyed significant improvements. Coface forecasts that businesses will 
continue to take advantage of supportive conditions and that company insolvencies will 
drop by -5.3% in 2016. 

 
While the largest emerging markets suffered from slowdowns in growth - or even recorded 
recessions - CEE economies benefited from an improved and favourable economic environ-
ment last year. The average pace of regional GDP growth accelerated from +2.6% in 2014, to 
+3.3% in 2015. The export industry profited from a slow but gradual recovery of its main tra-
ding destination, the Eurozone. Moreover, the combination of further falls in unemployment 
rates, rising wages, low inflation, depressed commodity prices and historically low levels of 
interest rates, made private consumption a key driver for growth. Although CEE economies 
had already been benefiting from EU co-financed investments for some years, the pace of use 
accelerated in 2015, as it was the final year of access to EU financing budgeted for the years 
2007-2013. These investments made a significant contribution to the growth recorded by CEE 
economies last year.  

 
Multifaceted CEE: positive and negative signs within the region 

The dynamics of insolvencies varied between CEE economies. The strongest decrease, of  
almost -50%, was recorded by Romania, which benefited from significant fiscal stimuli. The 
highest increase, of +20.8%, was recorded by Ukraine, which experienced another year of 
recession as a result of the conflict with Russia. 

In the sectorial breakdown, sectors directly dependent on household consumption profited 
from growing demand, although high saturation, intense competition and low margins meant 
that trade companies still figured strongly in the insolvency splits. The construction sector 
benefited from EU co-financed projects last year but payment behaviour is still weak and cons-
truction companies remain present in the insolvency statistics. Last year almost 1% of active 
companies in the CEE region became insolvent.  

For most countries, the level of insolvencies has not yet returned to the pre-crisis levels of 
2008. In the Czech Republic, insolvencies were almost 4 times higher than in 2008, in Poland 
1.8 times higher and in Slovenia 2.2 times higher. At the same time, company insolvencies in 
Slovakia and Romania are still below pre-crisis levels. 
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Overall, however, 2015 insolvency statistics paint a more positive picture of CEE companies. 
This trend should persist, as corporates continue to benefit from the favourable economic envi-
ronment, especially when compared to the turmoil being experienced by many other emerging 
economies. The regional improvement is confirmed by Coface’s country risk assessments, 
which included several upgrades this year. In January, Hungary’s assessment was raised to 
A4, while in June Latvia was upgraded to A4, Lithuania to A3, Romania to A4 and Slovenia to 
A3. Most CEE countries have thus moved to acceptable risk levels. 

 
Positive Outlook: Favourable business conditions in 2016 

“Business conditions will remain supportive but less so than last year” said Grzegorz Siele-
wicz, Region Economist Coface Central Eastern Europe. “We forecast that insolvencies will 
decline by -5.3% for the full year of 2016.” Further improvements in the labour market, along 
with growing confidence, will reinforce household consumption as the main growth driver for 
CEE economies. The contribution of investments will not be as high as last year, due to a slow 
start to new EU co-financed projects. This is weakening the expansion of the construction 
sector and various other industries associated with it. 

On the external side, CEE countries will remain active exporters, although the slowdown of 
global trade could hamper their ambitions. Global turbulence, including the steeper Chinese 
slowdown - which particular affects Germany, the CEE’s main partner - could diminish export 
dynamics.  
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About Coface  
 
The Coface Group, a worldwide leader in credit insurance, offers companies around the globe solutions to protect 
them against the risk of financial default of their clients, both on the domestic market and for export. In 2015, the 
Group, supported by its 4,500 staff, posted a consolidated turnover of €1.490 billion. Present directly or indirectly in 
100 countries, it secures transactions of 40,000 companies in more than 200 countries. Each quarter, Coface pub-
lishes its assessments of country risk for 160 countries, based on its unique knowledge of companies’ payment be-
haviour and on the expertise of its 660 underwriters and credit analysts located close to clients and their debtors. 
In France, Coface manages export public guarantees on behalf of the French State. 

www.coface.com 
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