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Your Reference: Sanpl e report
Total nunber of pages: 7
PR CHI NA

Subscri ber no.: XXT77 ORT
Qur reference no.: 62352 MF STANDARD REP
Type of report: St andar d
Enquiry on: BXX HXXXXXX (Beijing) Display Technology Co.,

Lt d.

21/ F Pr XXXX Tower

ChaoXXXX District, Beijing

Chi na 100016
Report Date: 2 August 2005
REPORT ON: BXX HXXXXXX (Beijing) D splay Technology Co.,

Lt d.

IX XXXXXXXXXXX Road

ChaoXXXX Di strict, Beijing

Chi na 100016
CREDI T SCORE: 67 points (out of 100 possi bl e)
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CREDI T RECOMMVENDATION:  Credit limt: USD 600, 000

SUMVARY:

Founded: 200X

Legal form Si no- Forei gn Equity Joint Venture
Regi stered date: May 2X, 200X

Activity: Manuf act urer, Whol esal er & Exporter
Mai n Product: TN/ STN, FSTN, CSTN nodul e products
Regi stered capital: USD 5, 000, 000

Staff: 430

Tur nover: CNY 740, 774, 000

Payment s: No conpl ai nts

Litigation record: d ear

Al'l figures in CNY unless otherw se stated.
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BXX HXXXXXX (Beijing) Display Technol ogy Co.,

| DENTI FI CATI ON

Ltd.

BXX HXXXXXX (Beijing) Display Technol ogy Co.,

Beijing

Conpany narne:
Lt d.
XXXXX
IX XXKOKXXKXXX Road
ChaoXXXX Di strict,
Chi na 100016
X XXX 11X
Tel : +86- 10- 64 XXXXX8
Fax: +86- 10- 64 XXXXX4
Emai | : webmast er @XX. com ¢cn
Websi t e: www. bXX. com cn

Regi st ered Address:

ChaoXXXX Di stri ct,
Chi na 100016
X XXX 11X

LEGAL FORM

Subj ect was established as Sino-Foreign Equity Joint

200X under Busi ness License No.

Operation period is May 2X, 200X to May XX,

Import & Export License (Self-running)
Bureau of Commerce in May 200X

Regi stered in Beijing Minicipal

NATURE OF BUSI NESS

Adm ni stration for

10 XXXXXXXXXXX Road

Beijing

Venture on May 2X
016XXX

20XX.

i ssued by Beijing Minicipal

I ndustry and Commerce.

Producti on and sale of TN STN, FSTN, CSTN nodul e products

| ndustry code

4160, el ectronic el enent manufacturing

CAPI TAL

Regi stered Capit al usD 5, 000, 000

SHAREHOLDER
Nanme
BXX Technol ogy G oup Co.,

Ltd. XXX

HXXXXXX LCD | nc. XX

Tot al

MANAGEMVENT

Nane: WANG XXOXKXXXXX ( XX)
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| nvest ment % Oaner shi p
USD 3, 750, 00075%

usD 1, 250, 000 25%

usD 5, 000, 000 100%




BXX HXXXXXX (Beijing) Display Technol ogy Co., Ltd. 3

Gender : Mal e

Appr oxi nat e Age: 4X

Title: Chai r man

Legal Representative: WANG XXXXXXXXX ( XX), Board Chairman

Educati on: Post gr aduat e educati on

Responsi bility: Overall adm nistration

Reason of Pronotion: Appointed by the Board of Directors

Del i nquent Record: None reported

Brief CV:

Board Chairman with BXX Technol ogy Group Co., Ltd. XXX
for long

Deputy Director and President with BXX HYXXS Technol ogy Co., Ltd. BXX-
HYXXS
Board Chairman with Beijing BXX Optoel ectronics Technology Co., Ltd.

XXX
Director with BXX Technol ogy G oup Co., Ltd. XX
Director with BMXX PanXXXXXc
Director and President with Beijing XXXXXXXX Hol ding Co., Ltd. XX

Director with Beijing Zhi XXXX KeXXXXXX Technol ogy Devel oprment Co., Ltd.
transliteration, X X
May 200X-now, Board Chairman with Subj ect

Nane: WANG XXXheng ( X )

Gender: Mal e

Appr oxi mat e Age: 3X

Title: CGeneral Manager

Educati on: Post gr aduat e educati on

Responsi bility: Busi ness adni ni stration

Reason of Pronotion: Appointed by the Board of Directors
Del i nquent Record: None reported

Brief CV:

Once, Associate Mnager of International Cooperation and |nvestnent
Departnent, Manager of Conpany Devel opnent Departnent, and General
Manager of Electronic Elenment Devel opnment Departnment in BXX Technol ogy
Group Co., Ltd. XXX
Now, Vice President with BXX Technol ogy G oup Co., Ltd. XXX

, Director with HXXXXXX LCD Inc. XX and
Director with Beijing XXXXXX El ectronic Precision Conponents Co., Ltd.

transliteration, XX

200X- now, General Manager with Subj ect

H STORY

Subject is a Sino-foreign equity joint venture established by the
i nvest nent from BXX Technol ogy Group Co., Ltd. XXX

and HXXXXXX LCD I nc. XX . It was registered in
Beijing Minicipal Administration for Industry and Commerce on My 2X,
200X.
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BXX HXXXXXX (Beijing) Display Technol ogy Co., Ltd. 4

GENERAL

As a high and new technology enterprise in Beijing, Subject now has
owned worl d-I evel devel oprment and | arge-scal e production capacity of STN
LCD, CSTN LCD and TFT LCD nodules. At present, production capacity of
vari ous nodul es excels 14,000,000 pieces and its products are nainly
applied to cell phones, PDA, car audio, navigation systemand industri al

neters, etc.; main clients include fanous nobile phone nanufacturers
wi thin and out of China such as SienmXXX AG XX , Ningbo XXXX
Co., Ltd.
XX , LeXXXo Group X , KONXX G oup X
, Beijing XXXXXXI Co., Ltd. XX , etc. The

present business anmobunt and gross profit of the conpany are increasing
by tinmes, occupying a | eading position in the display area in China. Its
overall operation at present is good.

Producti on Capacity
At present, Subject’s annual production capacity of various nodules is
14, 000, 000 pi eces.

PURCHASES

Purchasing Item

El ectronic elenent, plastic naterials, LC nodule and integrated circuit
board

Pur chasi ng Countries / Region
Kor ea

Mai n Supplier
HXXXXXX LCD I nc. XX

Pur chasi ng Ter s
Internal settlenent or 60 days credit, L/C

Mar ket
Pr oduct s
TN/ STN, FSTN, CSTN nodul e products

Selling Countries / Region
Donestic: Provinces, cities and regions such as Zhejiang, Beijing and
Shenzhen, etc.

Abr oad: Ger many, etc.

Mai n Cust oners

Donestic: N ngbo XXXX Co., Ltd. XX , LeXXXo G oup
X , KONXX Group X and Beijing XXXXXXI Co.,
Lt d. XX , etc.

Abr oad: Si emXXX AG XX , etc.

Selling Ternmns
Donestic: Paynent in ternms of contract or 60 days credit
Abr oad: L/ C

Pl ans & Strategies
Subj ect has no inportant devel oping plan for the tinme being.
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BXX HXXXXXX (Beijing) Display Technol ogy Co., Ltd. 5

Prem ses

Operating Address: 10 XXXXXXXXXXX Road, ChaoXXXX District, Beijing
X XXX 1X

Locati on: I ndustrial park

Land Area: 46, 000 sg m

Fl oor Space: 10,800 sg m

Omner ship of Prem ses: Leased

*In the People’ s Republic of China, all lands are owned by the state.

St af f

Enpl oynent is given to 430 staff.

I ncl ude:

Managenent : 48

Fi nanci al : 8

Techni ci an: 67

Sal es: 31

Producti on: 276

Quality Aver age

Ef ficiency Aver age

Nurber St abl e

AFFI LI ATl ON

BXX Technol ogy Group Co., Ltd. XXX was established

in April 199X. Up to now, the registered capital of the conpany is
1,464,000,000 and its total asset is 14,470,000,000. The principal

operating income of the conmpany has risen from 120,000,000 in the
beginning of its establishment to 11,180,000,000 in 2003. The incone
from group incorporation has reached 16,100,000,000. As a conpany
entering market, it mainly focuses on the business of display technol ogy,
products and services. At present, the conpany has established good
cooperative relationship with many enterprises within and out of the
country. |Its products include TFT-LCD Display device, Small D splay
devices, CRT, Mnitors & Flat Panel TV and Precision Electronic
Components & Materials related to display products, etc. Every item of

the conpany’s business is stable.

Addr ess: IX XXXXXXXXXXX Road, ChaoXXXX District, Beijing ( X
XXX 1X )

Post al Code: 100016

Phone: +86- 10- 643XXX44

Fax: +86- 10- 6436 XXXX

F1 NANCE

Annual Revenue 740, 774,000 (Year of 2004)

Net Assets 53, 749, 000 (As of Decenber 31, 2004)

FI NANCI AL
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BXX HXXXXXX (Beijing) Display Technol ogy Co., Ltd.

Bal ance Sheet ( ' 000)

Current assets
I ncl udi ng: Cash & Bank
Account s
recei vabl e
Paynment in advance
I nventories
O her current
assets
Total fixed assets
I ncl udi ng: Fi xed assets-net val ue
Construction in
progress
Long-terminvest nents
I ntangi bl e and deferred assets

Total assets

Current liabilities
I ncl udi ng: Short-term | oans
Accounts payabl e
Advances from
custoners
O hers payabl e
O her current
liabilities
Long-termliabilities
I ncl udi ng: Long-term | oans
Speci al payabl e

Total liabilities
Total sharehol ders’ equity

Total liabilities and
shar ehol ders’ equity

Income Statenment (' 000)

Princi pal operating incone
Less: Cost of sales

Princi pal operating tax

and the additional
Princi pal operating profit
Add: Q her operating profit
Less: Selling expense
General and
adm ni strative expense
Fi nanci al expense
Operating profit
Add: I nvest nent i ncone
Subsi dy
Non- operating i ncone
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12/ 31/ 2003

12/ 31/ 2004

213, 754
53, 106
69, 471

7
28, 243
62, 927

17,741
17, 338
403

189, 069
58, 201
131, 042

40

1,180
-1,394

200

42,226

Year 2003

346, 416
330, 943
0

15, 473
23
1,611
11, 137

-126
2,874
0

0

8

313, 998
56, 742
167, 448

0
14, 590
75, 218

17,819
17,819

275, 968
117, 476
153, 576

40

2,660
2,216

2,100

53, 749

Year 2004

740, 774
705, 909
0

34, 865
112
1,372
15, 720

3,931
13, 954
0
0
0



BXX HXXXXXX (Beijing) Display Technol ogy Co., Ltd. 7

Less: Non-operating expense 3 1, 833
Gross profit/loss 2,879 12,121
Less: Incone tax 0 0
Net Profit (After tax) 2,879 12,121
Key Financial Ratio 12/ 31/ 2003 12/ 31/ 2004
Current Ratio (tines) 1.13 1.13
Quick Ratio (timnes) 0.98 1.08
Liabilities/Assets (tines) 0. 82 0. 84
Current Assets Turnover (tines) 1.62 2.36
Total Assets Turnover (tines) 1.50 2.23
I nventory Turnover (tines) 11. 72 48. 38
Accounts Recei vabl e Turnover 4.99 4.42
(tines)

Aver age Col |l ection Period (days) 72 81
(cal cul ated on 360 days)

Profitability 0. 83 1.64
Return on Equity (% 6. 82 22.55
Return on Assets (% 1.24 3.65

Note: The financial data above are obtained through official channels
and have been confirned by Subject’s executives.

Fi nanci al Anal ysi s

Sol vency
Subject’s long-term solvency is relatively weak and its short-term

sol vency is above average in its line. Its short-termrealizable ability
is fairly strong and asset security is average.

Tur nover
Subject’s ability of turning over inventory is high and ability of
turning over funds is average. Subject’s accounts receivables are
passabl e.

Profitability
Subject’s profitability is relatively weak and return on assets is
relatively | ow

CHARCES
None
BANKER
Banker : I ndustrial and Conmercial Bank of China, Beijing Branch
ChaoXXXX Sub-branch, XXXXXXXX Banking O fice
X XX
Account Nunber: 02000XXXXXXXXXX2336
Deposi t: M ddle 8 figures
Rat i ng by Banker: No detrinental record reported

Revision Date: February 6, 2006



BXX HXXXXXX (Beijing) Display Technol ogy Co., Ltd. 8

PAYNMENT

Payment to suppliers

80% paid to terns, 20% deferred (within one year), -%deferred (over one
year)

Payrment from buyers
80% paid to terns, 20% deferred (within one year), -%deferred (over one
year)

LI TI GATI ON
The | ocal court was contacted and no rel evant record was found.

CREDI T OPI Nl ON W THOUT OBLI GATI ON
Subject is a Sino-foreign equity joint venture manufacturing LCD
conmponents. XXXXX years since its establishnent, the conpany has

est abl i shed busi ness cooperative relationship with SienXXX AG XX
, Ningbo XXXX Co., Ltd. XX , LeXXXo Group X
, KONXX Group X , Beijing XXXXXXI Co., Ltd.
XX , etc. and its business anpbunt is fairly stable. Its
production capacity and saleroom increase continually. In 2004,

princi pal operating inconme of Subject was 740,774,000 and gross profit
was 12,121,000, increasing 113.84% and 321.01% by contrast. Recently,
the conpany reinforces and expands client resources and at the sane tine,
it strengthens the localization of upper parts, reduces costs, enhances
products’ yield and increases additional value of products to pronote
profitability. If the operation is well, the conpany is expected to
acquire richer econonm c feedback as well as reinforce benefits avail abl e.
Its developnent is better in the long term Under present condition, the
conpany’s credit risk is lower than average level, thus the consigner
shoul d consider performng normal sale on credit with Subject in recent
period of tine.

Overal | Assessnent

I ndustry Trend Fairly stable
Busi ness Position Fairly stable
Busi ness Trend Fairly stable
Size in Its Line Medi um

Backgr ound Fairly strong
Short-term Sol vency Fairly strong
Long-term Sol vency Rel ativel y weak
Assets Efficiency Fairly high
Profitability Rel ativel y weak
Paynment Records Aver age
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MAJOR MACRO ECONOM C | NDI CATORS OF CHI NA*

US$ billion 1999 2000 2001({2002(e)|2003(f)| 2004(f)
Economic growth (% 7.1 8.0 7.3 8.0 7.5 7.8
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BXX HXXXXXX (Beijing) D splay Technol ogy Co., Ltd. 9

Inflation (% -1.4 0. 4 0.7 -0.8 0.5 0.3
Publ i c- sect or bal ance/ GDP -3.0 -2.8 -2.6 -3.0 -3.2 nd
(%

Exports 194. 7| 249.1 266.1 325.7| 408.0 515.0
| mports 158. 7| 214.7 232.1 281.5 373.0 482.0
Tr ade bal ance 36.0 34.5 34.0 44. 2 35.0 33.0
Current account bal ance 21.1 20.5 17. 4 35.4 26.0 25.0
Cur rent account 2.19 1.9% 1.59 2. 9% 1.99 1.79
bal ance/ GDP (%

For ei gn debt/ GDP (% 17.6% 16. 29 14.8% 13. 89 13. 09 12. 09
Debt service/ Exports (% 10. 09 8. 2% 7.59 6.4%  4.59 3.79
Reserves in nonths of 8.9 7.3 8.6 9.9 10. 4 10.0
i mports

e — Estimtes * Source from Cof ace G oup

f — Forecasts

COUNTRY RATI NG*

Rating : A3

A3 indicates that adverse political or econom c circunstances may | ead
to a worsening paynent record that is already |ower than the previous
categories, although the probability of a paynent default is still |ow

For further information of country rating and payment experience such as Assets —
weaknesses — risk outlook; Industries overview, Insolvency trend; Means of payment and
collection nmethods; and Non paynent index, please visit our group’s official honepage at
www. cof acerating.com or go directly to your interest at

www. cof acerati ng. coni angl ai s/ hone/ Country. ht n
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--- End of Report ---
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